Do You Know
Murabaha?

Is one of the Islamic financial transactions offered by
GIB which is the sale of an asset where the cost and
the profit (mark-up) are known in advance.

Example of a Financial Murabaha:

The Bank buys a commodity from the market based
on their customer’s request.

After purchasing the commodity the bank sells it to
the customer on a deferred payment basis where the
cost, the mark-up profit and the tenor are known and
agreed between both parties. (Bank & Customer).

Conditions:

There are 4 conditions for the validity
of the Murabaha transaction:

1. The full description of the commodity.
2. The purchase price.

3. The profit.

4. The Tenor.

Usage:

Murabaha can be applied to the purchase of many assets
that the Bank can possess and then sell. For Example:
real estate, vehicles, aircraft, general equipment and
goods that are not in violation with Shariah.

All Shariah financial transactions must comply with
the provisions of Shariah rules and regulations and
are essentially governed by 3 key principles:

1. All types of buying and selling are permitted unless
the traded commodity violates the Islamic rules
(for example alcohol, pork, tobacco).

2. The prohibition of interest, ambiguity (i.e. the absence
of a full description of the commodity) and/or deception
(i.e. defects in the commodity are hidden/disguised).

3. The prohibition of the sale of what you do not own.

For further information
please contact: SCB@gib.com
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