Do You Know
ljarah contract?

It is a contract concerning the process of hiring
individuals or the renting / leasing of services or the
usufruct of a property, for a fixed period and price.

There are many types of ljarah:

1. Assets ljarah (ready assets- assets under construction):

A contract related to transferring of usufruct of
an assets to another person for an agreed period,
at an agreed consideration.

Ready assets: applied to all assets that are
permissible according to Islamic rules, such as:
houses, cars, airplane.

Assets under construction:
such as property under construction.

2. Service ljarah:

A contract between the client and the service provider.
The service provider is obligated to complete the work

that is requested from him, at the agreed conditions.
Such as: medical and educational services.
3. Employment:

A contract to employ a person in return
for consideration for his / her services.

Such as: employees.

All Shariah financial transactions must comply with
the provisions of Shariah rules and regulations and
are essentially governed by 3 key principles:

1. All types of buying and selling are permitted
unless the traded commodity violates Islamic rules
(for example alcohol, pork, tobacco).

2. The prohibition of interest, ambiguity (absence
of full commodity description) and / or deception

(i.e., defects in the commodity are hidden / disguised).

3. The prohibition of the sale of what you do not own.

If you require further information on the Islamic
products, kindly contact us on SCB@GIB.COM
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