














GULF INTERNATIONAL BANK B.5.C.

Consolidated Statement of Changes in Equity

At 1st January 2009
Met loss for the year

Other comprehensive income:-
- Available-for-sale securities:
net fair value gains
- Cash flow hedges:
net fair value gains
Transfers in the year :-
- Transfers o consolidated statement of income

Tatal other comprehensive income

Total comprehensive income

At 315t December 2009

Met income for the period

Other comprehensive income:-
- Available-for-sale securities:
net fair value gains
- Cash flow hedges:
net fair value gains
Transfers in the period -
- Transfers to consolidated statement of income

Total other comprehensive income

Total comprehensive income

At 30th September 2010

Share Share Retained

capital premium Reserves eamings Total
US$ millions 5% millions USS millions USS millions USS millions
2,500.0 7.6 216.0 {798.1) 1,925.5
B 2 2 (152.6) (152.6)

= . 26 - 2.6

a = 9.9 - 9.3
- - (8.0) - (6.0

a e 6.5 - 6.5
- = 6.5 {152.6) {14B.1)
2,500.0 7.6 2225 (950.7) 1,779.4
c : - BE6.1 86.1

- - 53.3 - 53.3

= z 1.0 - 1.0
- - {4.3) 2 (4.3)

= E 50.0 - 50.0

- - 0.0 86.1 136.1
2,500.0 7.6 2T2.5 (864.6) 1,915.5

The notes on pages 6 to 10 form part of these interim consclidated financial statements.




GULF INTERNATIONAL BEANK B.S.C.

Consolidated Statement of Cash Flows

COPERATING ACTIVITIES
Met income / (loss)

Adjustments to reconcile net income to net cash inflow
from cperating activities:

Provisions for investment securities
Provisions for loans and advances
Realised profit on investment securities
Amortisation of investment securities
(Increass) f decrease in accrued interest receivable
Increase | (decrease) in accrued interest payable
Met increase in other net assets
MNet decrease in trading securities

Net cash inflow from operating activities

INVESTING ACTIVITIES
Met decrease / (increase) in placemeants with banks
Met decrease in loans and advances
Purchase of investmeant securities
Sale and maturity of investment securities
Decrease in due from shareholders

Net cash inflow from investing activities

FINANCING ACTMITIES
Met decrease in deposits from banks
Met decrease in deposits from customers
Net increase ( (decrease) in securities sold under agreements 1o repurchase
MNet increase in senior term financing
Met decrease in subordinated term financing

MNet cash cutflow from financing activities

Increase [ (decrease) in cash and cash equivalents
Cash and cash equivalents at 1st January

Cash and cash equivalents at 30th September

The notes on pages 6 to 10 form part of these interim consolidated financial statements.

Mine months Mine months
ended ended
30.8.10 30.9.09
Us% millions US% millions
86.1 (20.2)
(4.0) (52.09
8.0 204.4
(3.3) (0.1)
3.0 0.3
{18.8) 166.3
126 (126.8)
(55.8) (85.1)
17.8 106.7
45.6 183.5
1,054.7 {217.9)
1,456.5 2.729.9
{1,333.6) 4.7
472.0 282.7
- 4,832.0
1,649.6 7.622.0
(180.9) {1,210.8)
(1,804.0) {5,091.0)
a2y (635.8)
168.7 83.2
- (27.09
{1,443.5) (7.875.4)
251.7 (69.9)
508.2 303.0
755.8 2331




GULF INTERNATIONAL BANK B.5.C.

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
for the nine months ended 30th September 2010

5

INCORPORATION AND REGISTRATION.

The parent company of the Group (the Group), Gulf International Bank B.S.C. (the Bank), is a Bahraini Shareholding Company
incorporated in the Kingdem of Bahrain by Amiri Decree Law Mo. 30 dated 24th November 1975 and is registered as a conventional
wholesale bank with the Central Bank of Bahrain. The registered office of the Bank is located at Al-Dowall Building, 3 Palace
Avenue, Manama, Kingdom of Bahrain.

The Group is principally engaged in the provision of wholesale commercial and investment banking services. The Group operates
through subsidiaries, branch offices and representative offices located in six countries worldwide.

2. ACCOUNTING POLICIES

The interim consolidated financial statements have been prepared in accordance with International Financial Reporting Standards
{IFRS). The interim consolidated financial statements for the nine months ended 30th Seplember 2010 have been prepared in
compliance with International Accounting Standard {IAS) Mo. 34: Interim Financial Reporting. The accounting policies have been
consistently applied by the Bank and its subsidiaries and are consistent with those of the previous year, as set out In the
consolidated financial statemeants for the year ended 315t December 2008.

3. EEE & COMMISSION INCOME

Three months ended Nine months ended

) 30.9.10 30.9.09 30.8.10 30.9.08

Fee and commission income LSS millions LIS% millions USS millions US% millions
Investment banking and management fees 48 7.3 14.0 18.8
Commissions on letters of credit and guaranies 4.0 3.3 11 11.1
Loan commitment fees 0.4 0.3 0.9 1.2
Other fee and commission income 0.7 0.5 1.3 0.9
Total fee and commission income 9.9 1.4 273 32.0

Fee and commission expense (0.3) (0.4} (0.8) (1.3
Met fee and commission income 9.6 11.0 26.5 30.7

Investment banking and management fees comprise fees relating to the provision of investment management and financial
services, including asset and fund management, underwriting activities, and services relating to structured financing, privatisations,
IPOs, and mergers and acquisitions,

Fee and commission expense principally comprises security custody fees, and bank charges and commissions,

4. NET TRADING INCOME

Three months ended Mine months ended
30.9.10 30.9.09 30.9.10 30.9.09
US% millions LSS milllons US% millions USS millicns

Foreign exchange 2.7 2.6 72 9.9
Managed funds 1.4 3.9 25 10.8
Interest rate derlvatives 0.1 0.2 0.4 1.2
Debt and equity securities - 1.0 - 27

4.2 7.7 10.1 24.6

Trading income comprises gains and losses arising both on the purchase and sale, and from changes in the fair value, of trading
instruments, together with the related interest income, interest expense and dividend income, Trading income sccordingly
incorporates all income and expenses related to the Group's rading activities

Foreign exchangs includes spot and forward forelgn exchange confracts, and cumrency futures and options,

Interest rate derivatives includes interest rale swaps, forward rate agreements, interest rate futures and interest rate options.




GULF INTERNATIONAL BANK B.5.C.

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
for the nine months ended 30th September 2010

5. OTHER INCOME

Other income principally comprised dividends on equity investments classified as available-for-sale.

6. INVESTMENT SECURITIES

Investment securities principally comprise investment-grade rated debt securities issued by major international financial institutions
and government related entities. All investment securities at 30th September 2010 and 31st December 2009 were classified as
available-for-zale.

The credit rating profile of investment securities, based on the lowest rating assigned by the major international rating agencies,
was as follows:-

30.8.10 31.12.09
USS millions % USSE millions %
AAA 0 A-T Aaa lo A3 22mM2 88.1 1,404 8 76.1
BBBE+ to BEE- / Baal to Baal 226.3 8.7 365.1 198
Other debt securities B1.5 32 76.6 4.1
Total debt securities 2,587.0 100.0 1,846.5 100.0
Equity investments 360.4 1716
29474 2,0181

Equity investments at 30th September 2010 included listed equities amounting 1o US$197.3 million received in settlement of a
secured past due loan.

P i

The movements in the provisions for the impairment of investment securities were as follows:-

2010 2009
USE millions US% milkons
At 1st January 97.5 776.5
Exchange rate movements (0.3) (0.6)
Amounts utilised (4.8) (627.7)
Release for the period (4.0) (52.0)
At 30th September BE.4 oE.2

The amounts utilised during the nine months ended 30th September 2009 principally comprised US$563.5 million arising on the
write off of the Group's investments in structured investment vehicles (SIVs) in March 2009. The investments in SIVs were fully
provisioned. No incremental losses arose as a result of the write off,




GULF INTERMNATIONAL BANK B.5.C.

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

for the nine months ended 30th September 2010
7. LOANS AND ADVANCES

30.8.10 31.12.09
LIS millions LIS millians
Gross loans and advances 84749 99322
Provisions for impairment {641.3) (634.1)
Met loans and advances 78336 9.298.1
Provisions for impairment
The movements in the provisions for the iImpairment of loans and advances were as follows:-
2010 2008
Mon- Mon-
Specific Specific Total Specific Specific Tatal
USEmilions  USSmilions USEmillions LSS millions LSS millions  USE milllons
At 1st January 3941 240.0 6341 94 2 180.0 2742
Exchange rate movements (0.1} - (0.1) - - =
Amounts utilised : (0.7 - (0.7 {1.2) - (1.2)
{Release) / charge for the pericd (1.8) 9.5 8.0 151.4 53.0 204 .4
At 30th September 391.7 2496 641.3 2444 233.0 477 4
8. RESER
Available-for-
Cash flow sale securities
Compulsory Voluntary hedge  revaluation
resere resenne resene rasene Total
USEmillions  USE millions  USS millions US$ milons  USS millions
At 1st January 2009 169.2 106.7 7.2 (67.1) 216.0
Arising in the year:-
- Available-for-sale securities
net fair value gains - - - 2.6 26
- Cash flow hedges
net fair value gains - - 09 - 9.9
Transfers in the year:-
- Transfers to consolidated statement of income - - (6.0} - (6.0}
Met gains - - 38 2.6 6.5
At 31st December 2009 169.2 106.7 11.1 (64.5) 2225
Arising in the period:-
- Ayailable-for-sale securities:
net fair value gains - - 533 53.3
- Cash flow hedges:
net tair value gains - - 1.0 - 1.0
Transfars in the period:-
- Transfers to consolidated statement of income = - 4.9 0.6 (4.3)
Met (losses) / gains - - {3.9) 53.9 50.0
At 30th September 2010 169.2 106.7 7.2 {10.6) 2725




GULF INTERMATIONAL BANK B.S.C.

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
for the nine months ended 30th September 2010

8. DERIVATIVES AND FOREIGN EXCHANGE INSTRUMENTS

The notional amounts of derivatives and foreign exchange instruments were as follows:-

Foreign exchange contracts:-
Unmatured spot, forward and futures contracts

Interest rate contracts:-
Interest rate swaps and swaptions
Options, caps and floors purchased
Options, caps and floors written
Forward rate agreements

Credit contracts:-
Protection sold

Total

30.9.10 31.12.09

Trading Hedging Total Total
UES millons LIS$ millions LSS millons LSS millions
7014 28223 3,523.7 33104
1,988.4 4 986.6 6,975.0 36366
243 - 243 24.3
243 - 243 24.3

- - - 181.6
2,037.0 4,986.6 7,023.6 1,866.8
25.0 - 250 39.0
2,763.4 7.808.9 10,572.3 7.216.2

There is no credit risk in respect of options, caps and floors written and protection sold on credit contracts as they represent

obligations of the Group.

At 30th September 2010, the Value-at-Risk of the foreign exchange, interest rate and credit derivative trading contracts analysed in
the table above was nil, US50.1 million and nil respectively (31st December 2009: nil, US$0.1 million and nil respectively). Value-at-
Risk is a measure of market risk exposure and represents an estimate, with a 99 per cent level of confidence, of the potential loss
that might arise if the positions were to be held unchanged for ten consecutive business days. The estimate is based on a twelve
month historical observation period of unweighted data from the Data Metrics TM data set.

10. CREDIT-RELATED FINANCIAL INSTRUMENTS

Direct credit substitutes
Transaction-related contingent items

Short-term self-liquidating trade-related contingent items
Commitments, including undrawn loan commitments and

undenwriting commitments under note issuance and
revolving facilities

MIN R

30.8.10 41.12.09
Motional Maotional
principal principal

amount amount
US% millions LSS milsons
150.7 171.6
B56.8 8087
170.9 234.3
666.9 945.8
1,845.3 2,160.4

Basic earnings per share is calculated by dividing the net profit atiributable to the shareholders by the weighted average number of

shares in issue during the perod.

Net income / (loss) (US$ millions)
Weighted average number of shares in issue (millions)

Basic and diluted eamings per share

Three months ended Nine months ended
30.9.10 30.9.09 30.9.10 30.9.09
298 23 86.1 (20.2)
2,500.0 2,500.0 2,500.0 2.500.0
0.01 = 0.03 (0.01)




GULF INTERNATIONAL BANK B.5.C.

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

for the nine months ended 30th September 2010
12. PARENT COMPANY

The condensed interim unconsolidated financial statements of Gulf International Bank B.S.C. were as follows:-

a) Condensed Statement of Financial Position

Assels

Cash and other liquid assets
Placements with banks
Trading securities
Investment securities
Investments in subsidiaries
Loans and advances

Other assets

Total assets

Liabilities

Deposits from banks

Deposits from customers

Securities sold under agreements to purchase
Other liabilities

Seniaor term financing

Subordinated term financing

Total liabilities
Total equity
Total liabilities & equity

30.8.10 31.12.09
LSS millions USE millions
1634 197.0
1,567.1 2.258.9
9.2 479
2946.7 20177
2383 2357
78456 9,307 .4
2533 195.4
13,023.6 14,2600
2,2394 2326.0
3,697.6 5,557.4
1,190.4 7900
282.2 2883
3,176.6 3,007.9
511.0 511.0
11,107.2 12,480.6
1,916.4 1.779.4
13,023.6 14,260.0

The investments in subsidiaries are accounted for at fair value. Gains and losses arising from changes in the fair values of the

investments are accounted for in equily.

by Condensed Statement of Income

Met interest income

Fee and commission income

Met trading income

Other income

Total income

Operating expenses

Net income before provisions and tax
Provisions for investment securities
Provisions for loans and advances
Met income / (loss) before tax
Taxation charge on overseas activities

Met income / (loss)

Mine months  Nine moenths
anded ended
30.9.10 30.9.08
LSS millions LSS mllians
116.7 152.7
15.0 14.1
37 14.5
8.5 6.6
1449 187.8
521 58.7
92.8 1292
4.0 524
(8.0) (204 4)
88.8 (22.8)
(4.3) {0.8)
84.5 (23.6)






